In the 21 st century, the relations between states are being shaped by factors deriving from the national interest and the national security agenda. Many countries have shifted their foreign policies towards an economization strategy, i.e. assigning a particular importance to the economic priorities and instruments in foreign policy, as in the case of the small state of Azerbaijan, bordered by large neighbors and influenced by yet larger powers. Before Azerbaijan's independence, Regional powers such as Russia, Turkey and Iran were active and after the independence, the US and EU, added to the competition over the rich oil and natural gas resources of the Caspian region. All of these countries created an external pressure and influence in Azerbaijan, turning the Caucasus region into a new playing field of the Great Power Game.
Introduction
After the collapse of the Soviet Union, Azerbaijan declared independence on October 18, 1991 and signed some major reforms to bring her economy on the path of liberalization for free access of market. Plethora of natural resource availability in the Caspian Sea basin especially oil and important position in Azerbaijan's total oil production as it produces almost 75% of total oil production and, 70% of total country's oil reserves which was almost 5 billion barrels (OGJ 2013).
The collapse of the Soviet Union led Azerbaijan to face numerous challenges, especially in the field of economy. Azerbaijan is traditionally an oil producing country so major infrastructure related to the production, processing and refining of oil was left with Russia, which created a major setback to the country's economy as it was dependent on oil for their growth and development, and, came under the monopoly of Russia. From ( fig.1 ) it is clear that in the beginning, year of independence, the production of oil was recorded very low which was about 222.24 barrel per day in 1992. So in order to promote and crystallize the production of oil Azerbaijan framed its policy accordingly.
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Year 1994 saw a major shift in the policy of Azerbaijan as Azerbaijan signed many oil projects with foreign multinational companies. 1n 1994 Azerbaijan signed a joint agreement to develop Azeri Chirag Gunashli (ACG) oil field with twelve companies latter known as "contract of the century". After the construction of Azerbaijan International Operation Company (AIOC) in 1995, production of oil gained a boom. There was a significant increase in the production of oil in Azerbaijan from 2002 to 2010 except in 2008 because of international economic slowdown.
However, production started declining since 2010 till present from 932,000 bbl/d (2012) to 880,000 bbl/d (2013) due to the recent fall in oil prices and political instability in the region. Till date, Azerbaijan has signed more than 25 field agreement with more than 35 companies of different nations (EIA 2013). 
Natural Gas: production and reserve
According to Oil and Gas Journal, Azerbaijan's proven natural gas was 35 trillion cubic feet (Tcf) at the end of 2013. Shah Deniz field have largest reserves of natural gas. After the discovery of Absheron and Umid field, a total proven reserve was expected to rise to 15 trillion cubic feet. However it is not clear how much of natural gas is technically feasible to extract. It is production of gas its energy resources. With the production of oil and gas more and more foreign investment took place in the country for oil and gas which raised economy of Azerbaijan at an amazing rate, and till 2008 the oil revenues contributed to a doubling of the GDP and also 75% of the state budget coming from the energy sector. In order to get the most out of its resources, Azerbaijan has tried to play a balanced foreign policy game with the regional powers and the global ones .Contrary to its neighbors Armenia, which is Russian-oriented, and Georgia, showing a great sympathy towards the west, Azerbaijan has tried to shift its policy towards both the areas. The reason for this is that it wanted to open ways for economic benefits from all sides, and keeping options open is the only way out for a small country of Azerbaijan, on which the major powers are relied hugely to fulfill their energy needs.
The Baku-Tbilisi-Ceyhan pipeline has aided Azerbaijan to bypass Russia in providing Europe with oil, and as a result has lifted the pro-western spirit within the country itself. It is important to note that Azerbaijan politically seeks integration within NATO structures, and, therefore, its legislation has started to be harmonized with the Council of Europe standards (Mamedyarov & Olcott 2005). These measures are as usually taken from the western countries to build democracies wherever there is a national interest because democracies are peaceful and friendly, and controlling Azerbaijan's oil and gas production seems a lot easier in this way.
The growth in economy due to the oil revenues has also boosted confidence on the foreign policy towards Armenia and the internal problem that the country has in Nagorno-Karabakh. The president, had threatened Armenia that with this kind of economic growth in a few years, the both countries will be at great par, and Azerbaijan will use its wealth to strengthen its army and be ready for getting back the occupied territory (Allnut 2010).
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The country's long term plans are to exploit its geostrategic location in addition to its own energy resources, which may turn to be an imperative to the regional transport and energytransport projects. Some of these include Turkmenistan and Kazakhstan, the other two oil-rich ex-Soviet countries whose oil is largely being controlled by Moscow. Azerbaijan could use its
geographical position to open new routes for these countries and also to show that it has a balanced foreign policy, Azerbaijan's president has visited both Washington and Moscow, and has clearly expressed its neutrality, foreign-policy-wise, due to its ties with both countries in different levels.
Though the BTC pipeline was thought to be solving Europe's problem with oil but the recent tensions in Georgia have shown that the route is not all that stable. The BTC pipeline confirmed the assumption that a long-term political project realized on the wishes of politicians to isolate neighboring countries, for e.g. Armenia, can never be profitable. As a result, it decided to reduce the shipments of oil to EU through the only BTC pipeline connecting EU with the oil-rich Caspian region, and instead increased its exports to Russia and Iran. It is important to note that the country has made some smart moves after the Georgian conflict, after which all the attention was directed towards Azerbaijan and its natural resources. The international society was seen as a medium not only to sell, but also for conflict resolution of Azerbaijan's separatist region, Nagorno-Karabakh. Azerbaijan strategic location i.e. it connects Asia to Europe and works as crossroads between the two continents of the world. An 800 km extent, from Caspian to Black Sea helps Azerbaijan to retain its significance role in the world's Cultural and economic links.
Conclusion
Azerbaijan oil and gas sector plays a key role in its economic development. After the Soviet breakup, Azerbaijan tries to maintain close relation with the western countries in order to step up into the world energy market. In order to reduce its reliance on any single power, Azerbaijan tried to diversify its energy routes through Georgia, Armenia, and Iran. Western states were the part of Azerbaijan's long term strategic plan for bringing together global and regional players to check Russia and Iran. The construction of BTC oil and BTE gas pipelines worked as a major tool for Azerbaijan's economic development and to strengthening its regional cooperation.
Azerbaijan is the starting point of major strategically and economically oil and gas export
